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of the towns. The ultimate appearance of an effective
opposition was made possible by a political realignment of
social elements after the death of Seddon. A new and
prosperous class of dairy farmers emerged who had little
sympathy with some elements in the creed of the Liberals,
especially the emphasis on state leases. These fanners were
anxious for freehold in order to benefit from the enhanced
land values, endemic in a period of rising prices and expanding
markets. But the Liberals, although they made significant
concessions in the land act of 1907, remained formally de-
voted to the principle of leasehold. The Opposition, which
had adopted the name of Reform party in 1904 under an
energetic farmer of Ulster birth, William F. Massey, cham-
pioned the cause of freehold for Crown tenants and on this
issue came to power in 1912.1 Thus in this period Xew
Zealand became distinctly a small farmer democracy.
The defeat of the Liberals was due also to a breach be-
tween them and Labour. Although as a party they had
sponsored and nurtured trade unionism and had enacted a
labour code as progressive as any in the world, yet they lost
the support of those workers who became fervid in class
consciousness, strong in industrial organization, and eager
to emulate the successes of Australian labour by creating a
distinct party of their own. Faced by rising prices, some
militant leaders of labour were prompt to criticize the Liberal
system of compulsory arbitration as tardy and ineffective in
adjusting wages to prices. Convinced that Liberal policy
was now more partial to the middle class than to the urban
workers, they contended that social legislation could best be
advanced by their own direct political action. From 1906
onwards tentative steps were taken towards this end, but
prior to 1914 the election of separate political representatives
made little headway mainly because of schism within the
ranks of labour. The larger body was moved by the moder-
ate reformist doctrines of the dominant trade unionism in
Australia and Great Britain. But a minority of miners and
dockers, inspired by Marxist Ideas and the current revolu-
tionary syndicalism of the Industrial Workers of the World,
lWilliam F. Massey remained in. office till his death in 1925.